How is the Economic Link performing in UK Fisheries
Management?
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What’s the problem?
The objective of the Economic Link is to ensure that value obtained from UK fish stocks benefits the UK. However,
increasing proportions of some species were being landed overseas, some UK ports had become highly dependent on
landings by UK registered foreign owned vessels and the gifting of quota by foreign owned vessels to the Pool had become
economically important to inshore vessels. Since the Economic Link allows vessel owners to change their compliance
route and the authorities have discretion over compliance requirements, the question is whether the Economic Link would
continue to supply quote to the Pool, whether UK port utilisation would be maintained, and whether increasing quantities of
catch would be landed outside the UK. After ten years of operation, it was time to evaluate the Link’s performance and to
consider options for its reform to fit in with the vision for fisheries in 2027, inshore access and European policy.

What are the aims of the project?
The project aims were:
1. To examine the activities of UK registered
foreign-owned vessels and assess the value of
their contribution to the UK economy and to
estimate the proportion of this contribution that
is attributable to the Economic Link.
2. To identify and assess options for reform to the
Economic Link.
The study begins with a description of the historical
evolution of the Economic Link and its legal
foundations. It compares the UK approach with
equivalent economic links in Belgium, the Netherlands,
Denmark and France. It found that they had not been
evaluated.
It then sets out in detail the activities and behavior of
UK registered foreign owned vessels based on catch
data. It also reports the compliance options taken by
them in recent years. Using this data, and economic
multipliers, the economic impacts of this compliance are
estimated.
Finally options for improving the Economic Link or
replacing it with fiscal measures are developed,
including a discussion of governance arrangements and
the relationship with the Pool.

Figure 1: An increase in the proportion of UK overseas landings of Haddock,
Cod, Plaice and Lemon Sole (Source: Vivid Economics).

Which policy areas will the research
inform?
The project will provide benefits in relation to the
delivery of Defra's vision as set out in Fisheries 2027,
fiscal policy relating to fisheries and Defra’s strategic
approach to the reform of the Common Fisheries Policy
(CFP).
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What are the results from the project and
how will they be used?
The Economic Link stipulates that every vessel
fishing UK quota-controlled stocks must comply with
certain conditions, which have the greatest impact on UKregistered, foreign-owned (UKRFO) vessels. Of seventyfive foreign-owned vessels which fish UK quota, two
groups are the most economically important. The AngloDutch, fishing demersal species in the North Sea, land
their catch almost entirely in the Netherlands and comply
with the Economic Link through quota donations. The
Anglo-Spanish, fishing to the west of the British Isles, land
more than half their catch in the UK, and the rest in Spain
and Ireland (Figure 2).
During the period 1999–2007, Anglo-Spanish
vessels appear to have landed more catch than they
would have without the Economic Link. These additional
landings might have amounted to around £5–8 million
sales value per year. Other nationalities appear to have
landed no more than they did before the link was
introduced.
Quota donations through the Economic Link are
valued at £1–3 million per year since 1999, while the
additional UK crew income through the Economic Link is
estimated to be worth in the region of £0.4–2.2 million per
annum. Using multipliers, the potential annual benefit to
the UK economy of the Economic Link is £18 million per
annum, but is more likely to be in the region of £5–10
million and could be lower still. Quota gifting and crew
residency appear to have made the most effective
contributions, with a potential value of £7 million and £5
million annually. These figures are all upper limits because
they assume the people and capital employed would have
been idle, had they not been employed in fishing.
Options for reform
The options for reform are limited for three reasons:
 the legislative basis is set in European Law (and so
cannot be changed unilaterally);
 there might be means by which crew members could
evade residency requirements;
 Landings can be transported by road at fairly low cost.

The options related to the current economic link provisions
are:
 Extend the landings criterion to include a provision that
a certain proportion of the catch must be sold or
processed in the UK;
 Remove the vessel expenditure option, increase the
weight placed on quota donations, and test the
enforceability of crew residency;
 Formalise the quota gifting arrangements;
 Break the connection between the Economic Link and
the Pool.
Broader reform options include an ad valorem levy on
catches, a contributory fish-stock investment scheme and a
regime where quota is not allocated for free, but instead is
sold at auction.

Figure 2: UK registered foreign owned vessels account for a high proportion
of landings at some UK ports (Source: Vivid Economics)

Where can I find further information
about this and related research?
This project was carries out by Vivid Economics Ltd. For
further information please contact
enquiries@vivideconomics.com.
Alternatively, please contact Defra’s Marine and Fisheries
Science Unit: marinescience@defra.gsi.gov.uk

Defra Science – did you know?

At any one time Defra manages over 2000 research projects covering a wide range of topics. For more information on
current research see http://randd.defra.gov.uk and to find out about future research proposals see the Defra
Research and Analysis page at: www.defra.gov.uk/evidence/index/htm
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